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On Feb. 19, a Manhattan Supreme Court found Cuban- Venezuelan banker Orlando Castro Llanes,
along with his son Orlando Castro Castro and grandson Jorge Castro Barredo, guilty of defrauding
hundreds of depositors in the Banco Progreso Internacional of Puerto Rico (BPIPR), one of the many
offshore holdings of the Castro family. In addition, US federal prosecutors are investigating possible
illegal contributions by the Castro family to the Democratic Party during 1992. The jury found the
three men guilty of embezzling Venezuelan depositors out of US$55 million.
In addition to the charges of fraud, Castro Castro and Castro Barrero were convicted on various
counts of larceny. Judge Edward McLaughlin set March 20 for sentencing. The elder Castro
could receive a maximum four-year sentence, his son up to 25 years, and his grandson 40 years.
Prosecutors presented evidence that the men had enticed Venezuelans to deposit their money in the
Puerto Rican bank, convincing them it was safe and a protection against Venezuela's high inflation.
However, the money really went to prop up other financial institutions the family controlled, as well
as for risky options trading, according to the district attorney's office. The BPIPR folded in 1995.

Defense questions jurisdiction of New York courts
Richard Sharpstein, attorney for Castro Llanes, said he was "dismayed" by the verdict, adding that
his client was "shocked, he's disappointed, he's upset." Sharpstein said he would appeal. Lawyers
for the bankers had argued that their clients should not be tried in New York because none of them
lives in the state, nor does anyone who lost money in the BPIPR scandal. New York District Attorney
Robert Morgenthau, on the other hand, argued that New York has jurisdiction because transfers of
funds between Venezuela and Puerto Rico were made through New York banks.
Defense lawyers also argued that Castro Llanes is being persecuted by the Venezuelan government.
The 71-year-old banker is considered by Venezuelan authorities to be one of the principal culprits in
the 1994 banking crisis. The banking scandal, the most serious in Venezuela's history, exploded just
as President Rafael Caldera was taking office in February 1994. Between 1994 and 1995, more than
half the banks in the country failed. Those responsible including the Castros not only fled to avoid
prosecution but took millions of dollars with them (see NotiSur, 02/04/94, 07/15/94, 07/29/94).

Castro family tied to questionable political contributions
Meanwhile, US federal prosecutors are now investigating allegations that the Castro family
made possibly illegal contributions of approximately US$92,000 to the Democratic Party in 1992.
Morgenthau said that, during his investigation, "we came across contributions to the Democratic
National Committee, which may have been made illegally by offshore entities."
Sharpstein said there was no basis for the accusations, nor was there any evidence to suggest
that the Castros had received any favors from the US government. He said his client is the only
Venezuelan banker, among many involved in the 1994 scandal, who has been prosecuted in the
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US. Chief Prosecutor resigns, charging lack of support In a related matter, after criticizing the
"slowness" with which the Caldera administration attempted to bring the "fugitive bankers" to
justice, chief prosecutor Jesus Petit da Costa submitted his resignation on Feb. 14.
Petit da Costa complained that the administration did not support his efforts to weed out corruption
and blamed the problem on several cabinet ministers, the Supreme Court, and the attorney general
for not pursuing extradition proceedings against the bankers who fled the country in 1994 and 1995.
On Feb. 12, Petit accused Minister of the Presidency Asdrubal Aguiar of trying to derail the US case
against the Castros.
Petit said both Aguiar and Attorney General Ivan Badell set up roadblocks in the process. "I am not
saying that they were fronts for Castro," said Petit. "But they did create obstacles in the work that
the Procuraduria was carrying out with the New York attorney general's office to put the Castros
in prison." Petit warned that "many others in high positions in the government are, in one way or
another, tied to Castro and collaborate with him, working against the prosecutor's office."
Following Petit's resignation, the Venezuelan Congress approved an investigation into his
accusations. Petit was replaced by former Labor Minister Juan Nepomuceno Garrido. Garrido's
nomination was supported by all political parties except the Causa Radical (Causa R) and
independent Sen. Freddy Munoz. A spokesperson for Causa R said it would not support Garrido
"because he will not defend the interests of the republic, but rather the interests of President
Caldera." (Sources: Dow Jones News, 02/19/97; Spanish news service EFE, 02/19/97, 02/20/97; Reuter
02/20/97, 02/21/97; The New York Times, 02/25/97)
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